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09 n :orma.tion Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

Report: for the period beginning 01/01/15 and ending 12/31fl5

A. REGISTRANT IDENTIFICATION _

NAME OF BR.OKER:-DEALER:. 
of dal Use cZnI 

_...

PDQ AT'S, I;nc:. F'km M No-

ADDRESS OF P'RI'NCGPA.L. PLACE OF BUSINESS (Do not use P.O.. Box No.):,
2624 Patriot Blvd
(No, and SErees)

Glenview IL 60026
rc ty) (Slater azp CCd r

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS
REPORT. Edward O'Malley (224) 521-2700

(Area Ccde-Telepdane Not

r B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report`
DeMarco Sci•accotta, Wilkens & Dunleavy- LLP
(Name - d'ti~.• state rest. FnJ'. mivVerame}

6601 N. Avondale. Avenue, Suite 2.00
(No. and StreeSj .

Chicago Gllinois. 60631
(City) a'Sna-.j (zip Cam) 

.

CHECK ONE:,

X Certified Public Accountant:
Public Accountant
Accountant not resident in United States or, any of its possessions

FOR OFFICAL. USE ONLY

"Cfakns for exemption from the requirement that the annual report covered by the opinion of an
independent public accountant must be supported by a statement of facts and circumstances
relied on as the basis for the exemption. See section 240.176-5(e)(2)



OATH OR. AFFIRMATION

I, Edw'ardt OrMattey, swear ('or affirm) that, to the best: of my knoA<&ed'ge and belief, time
accompanying financial statement and supporting schedules pertaining; to the tint, of
PDQ ATS, Inc.,, as of December 31, 2015, are true and correct I further swear (ear
affirm) that neither the Company nor any, partner, proprietor, principal officer or director
has any proprietary interest: in any account classified solely as that of a customer,
except", as follows:

None.

6~,/i'
Signature

President
Title.

efRML SEAL

Notary Public Pvs€& -Sta4B o& 2It€a ss
~;t~ Gw~mo-sse¢xa €xp4res ,roan 2&. 2~tfi

This report" contains (check, an, applicable boxes):

1(a) Pacing Page..
(b) Statement of Financial Condition.
(c) Statement, of Income (Loss).
(d) Statement of Cash Flows_
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietor's Capital.
(f) Statement of Changes, in 'Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net, Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c-3-3.
(i) Information Relating to the. Possession or Control Requirements Under Rule 15c-3-3.
(j) A Reconciliation, including appropriate explanation, of the. Computation of Net Capital

Under Rule 15c3-1 and the. Computation for Determination of the Reserve Requirements
Under Exhibit A. of Rule 15c3-3..

Q (k) A. Reconcilhation between audited and unaudited Statements of Financial Condition with
respect to methods of'oonsolidation.

P
(1) An Oath or Afii'rmation.

1, 

(m) A. copy of t3ie. S'IP'C Supplemental Report.
(n) Exemption Deport,

For condr"F ns o€' confFdenffaf treatment of certain portions of this frlrrzg, see section 241.1 ?a-
5(e)(3)_



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FiRI\Ft

Board. of Directors of
PDQ ATS, Inc.

We have audited the a.ccompa -yang statement of financial condition of PDQ ,ATS, Inc., ('a. C:onnecticut.
Corporation) (the Company) as of December 3 B, 201.5, that is filed pursuant to Rule l7a-S under the.
Securities Exchange Act. off' 1,933 4, and the related notes to the.. statement of financial condition., PDQ AT'S,
Inc. management is responsible fdr this financial statement. Our- responsibikity, i3 to express an opinion on
this financial statement based on our, audit.

We conducted our audit in acco-rda.nce with the standards of the. Public Company Accounting Oversight
Board (United States). Those standards require that Nve plan and performs the aw i.t to obtain reasonable
assurance about whether the statementoffi.nanci.al. condition is, free. of material misstatement. The Company
is not required, to have, nor were we engaged to perfonn, an audit of its internal control over financial
reporting. Our audit included consideration of internal control, over financial reporti.n, as a basis for
designing audit procedures that are appropriate in the circumstances, but not for the purpose of eNpressing
an opi.ni,on on the effectiveness of the Company's internal control over financial reporting. Accordingly, %ve
express no such. opinion. An audit also includes exannining, on a test basis, evidence supporting the amounts
and disclosures in the statement of financial condition, assessing the accounting principles used and
significant estimates made by management, as %veil as evaluating the overall presentation of the statement of
financial condition. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement. of financial condition referred to above presents fairly, in all material respects,
the financial position. of PDQ ATS, Inc. as of December 31, 2015,. in accordance with accounting, principles
generally accepted in th.e United States of America.. 4

Chicago,. l[litnois
February 2.3, 2016

Mom: %03.48~1.16t;t1F;ax:1147,7:0,6490 I dscpagroup.cona

9645 M l.incolnt ,ay fatal:, Sthte 2144 I rrtnktart. IL 60423
6601 N. Avta .dllf; MOOR. Zqt ll; 200 1 Chit: gO, IL 606331



PDO ATS. WC.

STATEMENT OF FWA.NCIAL CONDITION

DECEMBER 31.201 5

ASSETS

Cash $ 3,144,202
Receivable from broker./dealers, less
allowance for doubtful accounts of $60,000 4,056,394

Related party receivable 61,488
Other assets 1,675,818

TOTAL ASSETS $ 8,937,902

LIABILITIES AND SHAREHOLDER'S EQUITY

Li.abilitles

Accounts payable and accrued expenses $ 2,652,090
Accrued income taxes 518,293
Deferred income tax. liability 949,000

Total Liabilities $ 4,119,383

Shareholder's Equity
Common stock, $.01.par value;
20,000 shares authorized, 1,000
shares issued and outstanding $ 10

Additional paid-in.captal 1,921,299
Retained earnings 2,897,210.

Total Shareholder's Equity $ 4,818,519

TOTAL LIABILITIES AND SHAREHOLDER'S EQUITY $ 8,937,902

The ace:ompa tying notes are an integral part oI'th.is fiinancial Statement..



PDQ ATS. INC.

NOTES TO STATEMENT OF 
FiNANUAL 

CONDITION

YEAR, ENDED DECEMBER, a 1.2.015

NOTE I - OR.GAN17.ATION AND SiGNI.FFCANT ACCOUNTING POLICIES

Organization - PDQ ATS, Inc. (the "Company''),, a wholly-owned subsidiary of
PDQ Dtxterl~ri:ses, LI C ("Enterprises"), was incorporated in the state of
Connecticut on October 2:2, 1.993. The Company is registered with the
Securities and. Exchange Commission and is a member of fhe Financial Industry
R.egetlatory A.utlaority (FINRA.).., The Company's principal business activity is
supplying transactional services ices t~lirough. art alternative trading syst'e'm.

Securities Traiisacti.ons - Comrilission r—evenue and related expense. arising from
securities transactions are recorded on a, trade date basis.

Concentrations of Credit. Risk. - The Company is engaged in. various brokerage
activities in. which.. the counterparti.es primarily include brokerldealers, banks,
other financial institutions and the Company's own customers. In the event the
counterparties, do not fulfill. their obligations, the Company may be exposed to
risk. The risk of default depends on the creditworthiness of the counterparty or
issuer of the instrument. It is the Company's policy to review, as necessary, the,
credit: standing of each counterparty.

Fn, addition. the. Company's cash is on deposit at two financial institution and
the balance., at times may exceed the federally insured limit.

Estimates - 'fihe preparation of financial statements in conformity with
accountintr principles *enerally accepted in the United States of America
requ.ire:s management to make, estimates and assumptions that affect the reported
amounts of assets and. liabilities and disclosure ofd contingent assets and
liabilities at the date of the financial. statements and the reported amountrc of
revenues arrd expenses during the reporting period. Actual results Could differ
from those: estim.a.tes.



PDO ATS. INC.

NOTES TO STATEMENT OF FINANC.IAL, CONDITION

YEAR E.NDE.D DECEMBER 31. 2015

NOTE 2 - CLEARING AGREEMENT'

Tlie Conrpany has, an agyree.me:nt: with a brok.erldealer (Clearing, Brokerldcraler)
whereby die Cwn.pany's customers` securities transactions are clearer! by (lie
Clearing Brokerrdea.ler on behalf of the Company, The Company is required to
maintain a $500,000 deposit with the. Cleari'na Brokerldealer to assure the.
Company's performance under the agreement. The initial term of this
a reernent was three years and automatically renews for successive one year
terms unless written notification is provided 90 days prior to renewal date.
Should the. Company elect to terminate the azreement before the appropriate
time of successive terms, the Company will pay a. penalty of $25,000.

NOTE 3 - 011: ICIER ASSETS

The Company has an, arrangement, with a. Clearing BrokeriDealer to receive
exchange fee rebates based on monthly trade. volume introduced by the
Cot'n.lmny. 1'nchided in. other assets at- December 31. 2.01.5 is a receivable from a
Clearing B'rollerADealer for V.346,.4.32 for net exchan..,,e fee rebates and char-es,
earned in; Decem.be:r. of 201-5. During the year ended December 1 I., 2O 15,
clewing and execution. charges were. reduced. by approximate.ly $4.81.9,000 fbr,
exchange fee rebates.

NOTE 4 - NET CAPITAL REQUIREMENTS

As a registered tarok:erldealer and member of.'the Financial Industry Regulatory
Authority, the Company is , subject to the Uniform Net Capital Rule, Which
requires the maintenance of minimum net: capital and requires that the ratio of

acro ,regate. indebtedness to net capital, both as defined, shall not. exceed I SOO%.
Net capi.ta.l and aggregate indebtedness change from day to day, but aL
December 31., 2015, the Company had net: capital and a net capital requirement
of $2,249,708 and $211,359,. respectively. The ratio of aggregate indebtedness
to net capital was 1.4f%.



PDO ATS. INC..

NOTES TO STATEMENT OF FINANCIAL CONDITION

YEAR. ENDED DECEMBER 31.2.015

NOTE 5 - OCCUPANCY LEASE

The Company has a lease for office space in. Illinois through January 2018. The
landlord is affiliated with the Company. Future minimum lease payments for
this lease, exclusive of additional payments, will be $159,630, $161,580,, and
S 1. 3.465 far the years ending December a l , 2.016; 2017 and. 2018, respectively.

The Company signed a. lease in September 2014 for office space in New York,
The rent is S.3,,002, per month and expires September 2017. Future minimum
lease payments for this lease., exclusive of additional pap ents which may be
required, will be $$36.01.8' and $2.4,012 for the years ending December 31, 2016
and 2017, respectively.

The Company also has ofliree space in Connecticut expiring in November 2016,
The rent is $2,400 per month. through November, 2016. Future minimum lease
payments for. this Cease, exclusive of additional payments which may be
required. will., be $28,800 for the year ending December 31, 2.016.

The total expenditure for all occupancy for the year ended December 31. 2015
was $21.0,970.

NOTE 6 RELATED PARTY TRANSACTIONS

As. previously mentioned, the. Company is a wholly-owned subsidiary of. PDQ
Enterprises, LLC. Pursuant to a wT.itten agreement between the Company and.
Enterprises, the Company is to reimburse Enterprises for certain compensation
and related expenses it incurs on the. Company's behalf. Management fee of
$3,8912.,4.20 as refle.~e.ted on the statement of income, includes compensation and
other related beneras pursuant to the, agreement-



PDO ATS. INC.

NOTES TO STA.TEM'ENT OF FINANCIAL CONDITION

YEAR. ENDED DECEMBER. 11.2015

DOTE 6 - RELATED PA.R Y TRANSA.CfIONS — (Continued)

The Company also paid $9,829,500 for technology services and $424,900 fir
technolo5i maintenance to Enterprises during 20I5. The technology services,
fees are included in clearint~ and execution charges and the technology
maintenance fees are included in other expenses, on the statement of income..
At December 31., 2015, the Company had a receivable. from Enterprises of
$61.484, which is included in the statement: of financial condition

In addition, through common, ownership, the Company= is affiliated with its
former Clearing Broker/dealer and with its Landlord. l-xpenses incurred during:
the year ended December 31, 2,0.1.5 relating to these related party agreements
were $1.2.50 for the clearing agreement and $1-38.180 for the occupancy lease

NOTE 7 INCOME TAXES,

The current: incoixm tali provision. differs ftorn the expense tlIZA would result:
from. applying federal statutory rates to income before income taxes because. the
Corn.pa.ny is subject to state income taxes. certain. nondeductible, expenses and
the re.cogiTition of taxable te:mponlry d.ifferences, primarily differences in
recog T.iti.on.. of revenue and expenses between book: and tax.

Deferred taxes: are provided on a liability method, whereby deferred twx assets
are reco nized for deductible temporary differences and deferred tax liabilities
are Deco nir..ed for taxable temporary differences. Temporary taxable
diffierences arise from the Company subject. to current income taxes on a cash
basis and the financial statements presented on accrual basis. Deferred tax
assets are reduced by a valuation allow-ance when, in the opinion of
management, it is more likely than not that some portion of the deferred tax
assets will not be realized. Deferred tax assets and liabilities are adjusted, for
the effects of chancres in tax laws and rates on the date of enactment.

The Company accounts for any potential interest or penalties related to possible
future liabilities for unrecognized income, tax benefits as other expense. The.
Company is no Longer subject to examination by tax authorities for federal, state
or local, incone  taxes for periods before 201'.'2..



PDO ATS. INC.

NOTES TO S'T'ATEMENT OF FINANCIAL CONDITION

YEAR ENDED DECEMBER, 31. 20 15

NOTE 9 _ MAJOR CUSTOMERS

There are three Broker/Dealer customers that represent 82510, of total revenue
and 58% ayfreceivables from broker./dealers for the year ended December %1,
201 -i_


